October 25, 2019
In this week’s Highlights,
Ryan Grabinski sees signs
that
global
growth
is
bottoming as we get a policy
response from the Fed and
discusses how the third rate
cut is a pivotal point in the
Fed’s rate cutting cycle.

U.S. Economy Slowing Now. Global Economy Already Slow.
Perhaps Bottoming?
o Leading economic indicators suggest global growth may be
bottoming.
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o In addition, we are getting a policy response.
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o The U.S. 3 month/10-year yield curve has un-inverted for
now.

o Brexit still unlikely on October 31st.
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Impeachment Timeline Moving Past Thanksgiving;
NAFTA Hiccups In the Final Round of Negotiations
o Speaker Pelosi wanted to move quickly to strike while the issue
was hot, but now the risk is that the process drags on over a
longer period and gets too close to the election. More
importantly, the timing of House action matters for the Senate
because holding a trial in January takes key Democrats off the
presidential primary campaign trail ahead of IA and NH.

o Key Republican Senators and the President remarked on the
timing of the negotiations this week, a sign of problems
developing in the late stages. Labor unions have not come on
board yet and a pharma compromise is needed as well.
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At A Pivotal Point In the Fed Rate Cutting Cycle; The 3rd
Rate Cut Is Make Or Break For Equities
o As it stands today, there is a 94% probability the Fed will cut
rates at least once and a not insignificant chance they cut twice
before year-end.

o If this is truly a “mid-cycle” adjustment, the stock market
should take off (+14% on avg.) within the next couple of
months, otherwise, a recession or the end of the cycle
becomes more likely.
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o Regardless of whether you want to call it QE or not, it’s
evident that central bank balance sheets around the world are
going to be growing again in the near future. The ECB
announced it will restart its asset purchase program at a
monthly pace of €20B starting November 1st while the Fed
has announced plans to purchase $60 billion in Treasury bills
per month shortly to shore up market liquidity concerns.

o Signs are emerging globally that cyclical shares could take the
lead. Below we list 10:

Strategas Asset Management | 52 Vanderbilt Ave, New York, New York 10017 | (855) 273-7227

Page | 5

October 25, 2019

IMPORTANT DISCLOSURES
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”). Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided
for informational purposes only and is not an offer, recommendation or solicitation to buy or sell any security. This
communication does not constitute, nor should it be regarded as, investment research or a research report or securities
recommendation and it does not provide information reasonably sufficient upon which to base an investment
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional
analysis would be required to make an investment decision. This communication is not based on the investment
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented
as suitable to any other particular client.
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID
II and the rules of the UK Financial Conduct Authority.
The information in this communication has been obtained from sources we consider to be reliable, but we cannot
guarantee its accuracy. The information is current only as of the date of this communication and we do not undertake
to update or revise such information following such date. To the extent that any securities or their issuers are included
in this communication, we do not undertake to provide any information about such securities or their issuers in the
future. We do not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities
or their issuers are included in this communication, each person responsible for the content included in this
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this communication. This communication is
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of
any person’s use of or reliance on the information contained in this communication.
Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co.
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct
businesses. A complete listing of all applicable disclosures pertaining to Baird with respect to any individual
companies mentioned in this communication can be accessed at http://www.rwbaird.com/researchinsights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202.
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