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Evidence of Global Growth Bottoming Is Emerging 
 

o The U.K. CBI industrial trends survey looks to be forming a 
bottom, with the total order book hooking higher in January.  
 

 
 
 

o The Germany PMI surged month over month in January, rising 
to 45.2. This matters because we continue to view Germany as 
a key leading indicator. 
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o Our leading indicator of manufacturing is showing some 
evidence that the U.S. may also be turning.  
 

 
 

o CEO confidence was hit hard in 2019, but we are expecting a 
recovery in 2020. It may not be a “V” bounce but a partial 
resolution on the trade front should result in some 
improvement to investment. 
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Attention Shifting Toward the 2020 Elections 

o Stocks have generally performed well in presidential election 
years, despite the noise associated with an election. In fact, 
quarterly equity market returns are the most stable in the 
election year compared to the other three years in the cycle. 

 

 
 

o An accommodative Fed and a president who wants to be 
reelected likely limit downside risks to stocks in the short term. 
Trump’s odds of winning re-election are correlated with the 
S&P 500.  
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 A Near-Term Correction Would Not Surprise Us 

o While the coronavirus may or may not be the catalyst for a 
pullback, tactically sentiment remains a significant risk for 
stocks. The put/call data is getting pushed to the limit, which 
can leave the market vulnerable to a setback.  
 

 
 

o With the S&P up nearly 500% since the bull market started a 
little less than 11 years ago and few signs that it’s likely to stop 
any time soon, it is understandable that investors, institutional 
and individual alike, would start to wonder how long the party 
can last. Some have said that the current market reminds them 
of the heady days of 1999. One significant difference however 
is that, the Fed was tightening in 1999, while it eased in 2019. 
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o It seems reasonable to assume that the Fed is likely to be on the 
bench in 2020. Employment is strong but wage growth and 
inflation are quiescent. Whether by design or by accident, 
however, we believe it’s important to note that the President, 
with the new trade deal with China, has given himself the 
flexibility of creating his own rate cuts – not in interest rates but 
rather in tariffs. 
 

 

o Currently, we have most stocks above the 200-day since 2014, 
which is inconsistent with a significant top. The percentage of 
stocks above the 200-day often diverges in a meaningful way 
ahead of big trouble. Not the case today; pullbacks are buyable 
when trends are strong. 
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IMPORTANT DISCLOSURES 
 
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  
  
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the UK Financial Conduct Authority. 
 
The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 
 
Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co. 
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct 
businesses.  A complete listing of all applicable disclosures pertaining to Baird with respect to any individual 
companies mentioned in this communication can be accessed at http://www.rwbaird.com/research-
insights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert 
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202. 
 
Past performance is not a guarantee of future results. 
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