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In this week’s Highlights,
Ryan Grabinski discusses
two weak economic data
points, how the economy is a
bigger threat to Trump’s reelection than impeachment,
and the weak price action in
the markets.

More Soft Economic Data Turns Up This Week
o U.S. manufacturing contracted for the second time since August
2016.
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o And the rate of growth in the U.S. non-manufacturing sector
slowed once again in September.
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o The consumer remains important here but confidence appears
to be plateauing. On average, consumer confidence plummets
roughly one year before a recession, and that has not
happened yet.

o Nearly 68% of gross domestic product in the U.S. is driven by
consumer spending (C) while net exports (NX) actually
subtracts about 3% from GDP on a steady state basis. While
the U.S. is becoming a smaller part of global GDP, it remains
the most important driver of global growth.
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The Economy Is A Bigger Threat To Trump’s Re-Election
Than Impeachment At This Point

o Total employment declined in the key election states of WI,
MI, OH, & MN in the last six months.

o Trump’s approval rating is the key metric to watch on
impeachment moving forward.
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After Hanging Tough for Some Time, Equity Markets
Moved Lower On the Back of Weakening Data
o The biggest takeaway from the selloff was the spike in put/call
ratios, hitting the statistically significant 95th percentile
threshold. While the put/call signal can be early, it is a reliable
tactical indicator that points to above average forward returns
+3 and +6 months out.

o A sharp pullback has the S&P nearing short-term oversold
conditions.
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o Despite having high revenue exposure to China, the
semiconductors continue to hold up well.

o We anticipate that “Superior Operators” will work going
forward.
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IMPORTANT DISCLOSURES
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”). Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided
for informational purposes only and is not an offer, recommendation or solicitation to buy or sell any security. This
communication does not constitute, nor should it be regarded as, investment research or a research report or securities
recommendation and it does not provide information reasonably sufficient upon which to base an investment
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional
analysis would be required to make an investment decision. This communication is not based on the investment
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented
as suitable to any other particular client.
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID
II and the rules of the UK Financial Conduct Authority.
The information in this communication has been obtained from sources we consider to be reliable, but we cannot
guarantee its accuracy. The information is current only as of the date of this communication and we do not undertake
to update or revise such information following such date. To the extent that any securities or their issuers are included
in this communication, we do not undertake to provide any information about such securities or their issuers in the
future. We do not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities
or their issuers are included in this communication, each person responsible for the content included in this
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this communication. This communication is
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of
any person’s use of or reliance on the information contained in this communication.
Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co.
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct
businesses. A complete listing of all applicable disclosures pertaining to Baird with respect to any individual
companies mentioned in this communication can be accessed at http://www.rwbaird.com/researchinsights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202.
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