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b i Tl SRR, Watching Germany As A Leading Indicator

Ryan' S GrabinskisSbelieves O Germany has been in the middle of: 1) the China Slowdown; 2)

LTy by 1 B LT the U.S. threatening auto tariffs; and 3) Brexit hurting exports.
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o The U.S. economic forecast is currently bounded. There is not
much upside without capital spending returning, but there is not
much downside with the consumer stable.

Conference Board Leading Economic Indicator
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Focus Remains on Impeachment and Trade in Washington

o As public opinion for impeachment fades, so do the odds of the
senate convicting Trump.

Betting Odds: Will The Senate Convict

Trump On Impeachment In His First Term?
(PredictIt)

o Speaker Pelosi says a NAFTA deal has been reached but with
a caveat. This would be great news, but we remain cautious
because the Speaker and the US Trade Representative both
seem to suggest the ball is in the other person’s court. Some
Democrats and labor officials say more is needed from Trump
and from Mexico. The risk for investors is that there is no deal
and Trump starts talking about NAFTA withdrawal.

Betting Odds: Will Congress Ratify The USMCA By
Year-End 2019?
(PredictIt)
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Secularly Low-Interest Rates Resulting in Ample Liquidity
for Corporations As Well

O

O

Despite a supply-side tax cut designed to spur capital
investment, the market has rewarded those companies using
their cash for M&A and share repurchases the mostin 2019. To
the extent to which the private equity industry is also flush with
cash, operating companies may have a lot of competition in
purchasing other companies in 2020.

S&P 500 First Quintile Cash Outlet Performance
Mé&A Relative S&P 500
(Index=100, 1/1/2008)
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The trends in the market today are much firmer than they were
at this time one year ago.

S&P 500

50 & 200-Day MA

Today nearly 75% of stocks |,
are in an uptrend vs. less
than half a year ago.
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IMPORTANT DISCLOSURES

This communication was prepared by Strategas Asset Management, LLC (“we” or “us”). Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security. This
communication does not constitute, nor should it be regarded as investment research or a research report or securities
recommendation, and it does not provide information reasonably sufficient upon which to base an investment
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional
analysis would be required to make an investment decision. This communication is not based on the investment
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented
as suitable to any other particular client.

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Ditectives): We classify
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID
IT and the rules of the UK Financial Conduct Authority.

The information in this communication has been obtained from sources we consider to be reliable, but we cannot
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake
to update or revise such information following such date. To the extent that any securities or their issuers are included
in this communication, we do not undertake to provide any information about such securities or their issuers in the
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities
or their issuers are included in this communication, each person responsible for the content included in this
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this communication. This communication is
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of
any person’s use of or reliance on the information contained in this communication.

Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co.
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct
businesses. A complete listing of all applicable disclosures pertaining to Baird with respect to any individual
companies mentioned in this communication can be accessed at http://www.rwbaird.com/research-
insights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, W1 53202.
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