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Green Shoots in the Timely Data 
 

o The U.S. data package remains mixed as some series show green 
shoots of recovery while other series show activity is still very 
much suppressed. Even consumer confidence appears to have 
stabilized for now. 
 

 
 
 

o The 4-week rate of change is off the bottom of -7%, with the 
most recent reading down -3.7%. This remains well below the 
pre-pandemic levels of 0.5% growth on average but is moving 
in the right direction. 
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In this week’s Highlights, 

Ryan Grabinski notes that 

green shoots are appearing in 

the timely data, China is 

growing as a risk, and the 

market appears to be 

broadening out.  
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o OpenTable reservation data globally has come well off the lows, 
indicating that the near-term trajectory of economic data is likely 
higher as business restarts from reduced levels. 
 

 
 
 

o The Atlanta Fed GDPNow Forecast shows 2Q GDP is down 
big. Inevitability this means that 3Q is going to look V-shaped. 
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China Continues to Grow as a Market Risk 

o The U.S. Dollar relative to the Yuan is near the peak at the 
height of the U.S. China trade war and warrants monitoring 
given recent events. The clash between the U.S. and China is 
not the trade fight we saw over the past two years - this is the 
geopolitical clash that analysts expected as the two economies 
with different systems reach similar sizes. 
 

 
 

o In general, we see the current antitrust environment (even if the 
cases are unsuccessful) as a drain on the companies’ resources 
and taking their attention away from other areas. The market 
seems to be looking past the tech investigations, as these 
companies have been one of the least volatile areas throughout 
the crisis. 
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Market Appears to be Broadening Out 

o More often than not, when greater than 90% of stocks are above 
the 50-day moving average, it tends to be associated with a 
momentum surge and a major low. The current reading is near 
95%. 
 

 
 

o Cyclical sector price to earnings ratios are spiking. In the past, 
this proved to be an excellent time to put money to work.  
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o Ultimately, stock prices are a function of future earnings and 
interest rates.  While concerns about economic growth abound, 
interest rates remain extraordinarily low.  The market’s Equity 
Risk Premium (ERP) is 1-standard deviation from the mean 
using both 10-year Treasuries and Baa corporate spreads.  One-
year forward returns when the ERP is greater than 300 basis 
points historically averages 12.9%.  Currently, the measure rests 
at 338.   
 

 
 

o From a fundamental standpoint, one item we are looking for is 
a durable bottom in median NTM earnings estimates.  
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IMPORTANT DISCLOSURES 
 
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  
  
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the U.K. Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the U.K. Financial Conduct Authority. 
 
The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 
 
Strategas Asset Management. LLC is an SEC-registered investment adviser and is affiliated with Strategas Securities, 
LLC, registered broker-dealer and FINRA member firm, as well as an SEC-registered investment adviser. Both are 
affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although 
the firms conduct separate and distinct businesses.  A complete listing of all applicable disclosures pertaining to Baird 
with respect to any individual companies mentioned in this communication can be accessed at 
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also 
call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 
Milwaukee, WI 53202. 
 
Past performance is not a guarantee of future results. 
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