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In this week’s Highlights,
Ryan Grabinski suggests a
soft-landing remains the base
case, a phase-one trade deal
will be signed, a market
pullback would not be
surprising.

U.S. Soft Landing Remains the Base Case for 2020

o U.S. Non-manufacturing PMI is showing signs of bottoming,
suggesting the soft landing remains intact.
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o The labor market is also supportive of a soft-landing with
unemployment low at 3.5%.

Strategas Asset Management | 52 Vanderbilt Ave, New York, New York 10017 | (855) 273-7227

January 10, 2020

o The global economy outside the U.S. already looks to be
showing some signs of turning up. Global bond yields have
moved higher.

o Germany is a key leading indicator of global growth going
forward. In particular, Germany has been in the middle of: 1)
the China slowdown; 2) the U.S. threatening auto tariffs; and 3)
Brexit hurting exports. We’re watching the developing turn
here.
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Policy Uncertainty & Phase One Trade Deal

o Policy uncertainty has historically been good for US stocks with

stocks returning an average 20 percent one year after hitting
extreme levels.

o The US announced last week that President Trump and
representatives from China’s trade delegation would sign a
phase one trade deal on January 15th. Yet, there was no official
announcement from China, which raised speculation that the
deal was not finalized. That speculation ended with China
announcing its delegation will be coming to the US and will sign
the phase one trade deal next week.
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Bullish to Start The Year, But A Short-Term Correction
Would Not Surprise Us
o The low put/call ratio is a tactical risk for stocks. While it is not
a statistical extreme, it is low enough to be on guard and
supportive of at least a consolidation here.

o Credit remains calm for the time being. Significant corrections
are often preceded with a deterioration in credit conditions but
we have not seen that happen yet.
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o Energy is now only 4.3% of the market cap of the S&P 500,
2.1% of the S&P 400, and 4.2% of the S&P 600. Across all three
of the major S&P indexes, the energy sector is now at or near
the smallest weight it has been since 1995 despite oil prices
recovering over the last couple of years.

o Our themes for the year are always popular amongst clients.
Below is the table of what we see as being important this year
for investors. For more details, please feel free to reach out and
we can pass along the full report.
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IMPORTANT DISCLOSURES
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”). Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security. This
communication does not constitute, nor should it be regarded as investment research or a research report or securities
recommendation, and it does not provide information reasonably sufficient upon which to base an investment
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional
analysis would be required to make an investment decision. This communication is not based on the investment
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented
as suitable to any other particular client.
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID
II and the rules of the UK Financial Conduct Authority.
The information in this communication has been obtained from sources we consider to be reliable, but we cannot
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake
to update or revise such information following such date. To the extent that any securities or their issuers are included
in this communication, we do not undertake to provide any information about such securities or their issuers in the
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities
or their issuers are included in this communication, each person responsible for the content included in this
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this communication. This communication is
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of
any person’s use of or reliance on the information contained in this communication.
Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co.
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct
businesses. A complete listing of all applicable disclosures pertaining to Baird with respect to any individual
companies mentioned in this communication can be accessed at http://www.rwbaird.com/researchinsights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202.
Past performance is not a guarantee of future results.
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