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U.S. Economic Data Remains Resilient; China Showing 
Signs of Weakening 

 

o As Chinese policymakers try to combat the impact of the 
coronavirus, economic growth is at least going to suffer in the 
first quarter. The latest figures reported suggest GDP could be 
5% in the first quarter rather than 6% but we would not be 
surprised if the final number was weaker.  
 

 
 

o Still look to Germany as a leading indicator to see if growth for 
the rest of the world is turning.  
 

 

In this week’s Highlights, 

Ryan Grabinski suggests U.S. 

economic data remains 

resilient, Sanders continues 

to be the favorite in the 

betting markets, and despite 

the near-term obstacles, a 

bullish outlook for equities 

over the long-term is 

warranted.  
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o The U.S. economy is looking resilient, heading into the hits that 
are coming in the first quarter (China virus, Boeing production 
cuts, political uncertainty, etc.). ADP’s measure of private U.S. 
payrolls surprised to the upside, rising +291,000 month over 
month in January. 
 

 
 

o Also, the U.S. manufacturing PMI reversed a five-month 
contraction in January rising to 50.9.  
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Trade War Shifted the Dynamics of Global Trade; Sanders 

Still the Favorite to Win the Nominee 

o As a result of the trade war, imports from the top trade partners, 
excluding China, saw a significant boost in 2019.  

 

 
 

o Following the Iowa caucus this week, Sanders is still the 
favorite to be the Democratic nominee for president, but 
Bloomberg and Buttigieg are rising as Biden continues to fall.  
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Long-Term Bullish On Market & Cyclicals, Market Impact 

from Virus Likely Transitory  

o As the chart below indicates, past outbreaks, while tragic in 
human terms, had little or no long-term impact on stocks in the 
midst of bull markets. Ultimately, we expect the market to 
behave similarly. Still, we believe it is important to note that the 
impact of these events on economic behavior is likely to be 
greater this time around. 

 

 

o While too soon to call the all-clear, a basket of companies citing 
concerns about the coronavirus may be showing signs of 
bottoming. 
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o Breadth was decent but not spectacular this week.  We’d be on 
guard for some divergences to develop over the coming weeks. 
 

 
 

o Outside of a few brief stints, sharp daily outperformance from 
Value over Growth has yet to meaningfully translate into a 
durable trend. We’re open to seeing this change as more data 
comes in. 
 

 
 
 
 
 
 
 
 

  



February 7, 2020 

 

 

Strategas Asset Management | 52 Vanderbilt Ave, New York, New York 10017 | (855) 273-7227  Page | 6 

IMPORTANT DISCLOSURES 
 
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  
  
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the UK Financial Conduct Authority. 
 
The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 
 
Strategas Asset Management. LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co. 
Incorporated (“Baird”), a broker-dealer and FINRA member firm, although the firms conduct separate and distinct 
businesses.  A complete listing of all applicable disclosures pertaining to Baird with respect to any individual 
companies mentioned in this communication can be accessed at http://www.rwbaird.com/research-
insights/research/coverage/third-party-research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert 
W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202. 
 
Past performance is not a guarantee of future results. 
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