August 28, 2020
In this week’s Highlights,
Ryan Grabinski discusses
how the economic data
remains mixed, the election is
becoming a referendum on
Covid-19,
and
equities
continue to move higher.

Economic Data Remains Mixed

o The Conference Board’s measure of U.S. consumer confidence
dipped to 84.8 in August, with both the present situation and
expectations components falling. Yet new home sales surged
m/m in July, mirroring the package of strong U.S. housing data
seen last week.
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o U.S. durable goods orders rose +11.2% m/m in July, with core

cap goods orders ex aircraft up 1.9% and shipments up 2.4%.
This matters because, while business production has been
impaired, production of consumer goods is helping create a
durable bottom in economic activity.
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Election Becoming a Referendum on Covid-19

o Presidents are reelected when they govern well and can frame

their opponent as a risky choice that will change course by
electing someone new. We often refer to this as the
“referendum vs. choice” debate of a reelection. Trump is trying
to make the race a choice between him and Biden, but has been
given little opening. In last weekend’s ABC interview, Biden said
he would lock down the U.S. economy, which may give Trump
an opening to create a choice between lockdown and
therapeutics. It is probably not a coincidence that Trump is
going hard on new therapies and pushing for a vaccine to be
announced pre-election.

o Enthusiasm Gap? The 2020 levels are initial estimates and could
be subject to revisions. However, this data shows a 27 percent
reduction in viewership between Clinton’s 2016 DNC speech
and Biden’s DNC speech last week.
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Market & Economic Disconnect Not Abnormal This Early

o Earnings & Employment historically have taken time to recover

their declines, and while the story remains broadly the same as
it was in March, the S&P has made new highs. Perhaps we have
to get comfortable with being uncomfortable for now, with
large fiscal and monetary stimulus taking place.

o While a weakening dollar has historically led to marginal
underperformance of small-caps vs. large-cap peers, we are
beginning to see signs of improvement in the fundamentals,
even with the large percentage of non-earners. Perhaps the most
compelling long-term reason to own small caps is simply as a
hedge against inflation. Since the 1930s, small-cap stocks are the
only major asset class to outperform inflation in each decade.
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IMPORTANT DISCLOSURES
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”). Recipients of this
communication may not distribute it to others without our express prior consent. This communication is provided
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security. This
communication does not constitute, nor should it be regarded as investment research or a research report or securities
recommendation, and it does not provide information reasonably sufficient upon which to base an investment
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional
analysis would be required to make an investment decision. This communication is not based on the investment
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented
as suitable to any other particular client.
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning
of MiFID II and the rules of the U.K. Financial Conduct Authority. The contents of this report are not provided on
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID
II and the rules of the U.K. Financial Conduct Authority.
The information in this communication has been obtained from sources we consider to be reliable, but we cannot
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake
to update or revise such information following such date. To the extent that any securities or their issuers are included
in this communication, we do not undertake to provide any information about such securities or their issuers in the
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets,
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities
or their issuers are included in this communication, each person responsible for the content included in this
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this communication. This communication is
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of
any person’s use of or reliance on the information contained in this communication.
Strategas Asset Management. LLC is an SEC-registered investment adviser and is affiliated with Strategas Securities,
LLC, registered broker-dealer and FINRA member firm, as well as an SEC-registered investment adviser. Both are
affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although
the firms conduct separate and distinct businesses. A complete listing of all applicable disclosures pertaining to Baird
with respect to any individual companies mentioned in this communication can be accessed at
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also
call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue,
Milwaukee, WI 53202.
Past performance is not a guarantee of future results.
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